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1, The Soviet controlled C.P. Goerz optical firm (Optische Anstelt C.P, CGoers, 
G.n.b.H., Sonnleithnerstrasse 5, Vienna IX) is in financial difficulties 
‘because USIA is not to place any new orders for 1949 until the outcome of 
the state treaty negotiations is known.* Goerz is trying desperately to 
sell itsmrplus of 2000 voltmeters and ammeters in order to meet its pay= 
roll and other operating expenses, This surplus consists of instruments 
remiining after completion of Soviet Air Force orders during 1948, Since 
buyers have been very hard to find, USIA has entered into negotiations with 
the Hungarian middleman, Thomas Hamburger, for the sale of the surplus ine 
struments to the Hungarian Air Force in return for alarm clocks to be in- 
ported illegally and sold in Austria at black market prices, According to 
source, there have been previous imports of this nature, but the Austrian 
market is not yet saturated. Hemburger, director of the Sionens-Reiniger 
Works and the Ilungarian Optical Works A.G. in Budapest, made several trips 
to Vienna in the fall of 1946 and allegedly smezled 10,000 Iungarilan clocks 
and watehes into Austria with the help of Juschwneschtrans, The watches 
were sold for dollars, and Hamburger took to Budapest instruments and other 
materials purchased from Goerg. Hemburrer also purchases ball bearings for 
the Ifunvarian Government, 


25 Although USIA is negotiating with Hamburger, at the same time a representative 
of Goerz has begun negotiations for disposal of the instruments through other 
ehannels, He proposes to sell the voltmeters and armeters in Switzerland 
through thé firm of Franz Konz, Vienna III, thus camouflaging the USIA origin 
of the instruments, Eduard Meinl, former minister of Trade, is allegedly 
assisting in the transaction. Kunz will pay Goerz 1,080 schillings per in- 
strunent,** and Swiss importers have offered approximtely 300 Swiss francs 
per instrument or 500,000 franes for the lot. The Swiss importers plen to 
resell the instruments to Portugal, Spain, Argentina, Denmark, and “weden, 
With the 500,000 Swiss francs thus obteined, the Vienna firm Intransit, Vienna 
I, Schubertring 3, will import medicine from Zentropa in Zurich. Intransit 
ie represented in the transaction by Klinann, $#* 
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3. Argontinian commercial representatives in Zurich heave offered to purchase 

1,000,000 optical lenses from Goergz. Although Goerz noeds orders desperate- 
ly it could not accept this offer since the Argentinian representatives specified 
lenses witha diameter of 49-51 mn, whereas Goerz lenses have a diameter of 

25X1X6 45447 rm. [BBB considers t at Goors's failure to adjust ite production 
to world market demand for lenses can be ascribed to lack of foresight on 
the part of both Austrian and Coviet ongineers connected with USIA, for 
conversion of presses for the larger size would not be exponsive, *#i# 


he Avetisov, Soviet director of Goerz, has requested his engineers to prepare 
to manufacture electric meters for measuring household current consumption. 
Avetisov has an order from the USSR for 100,000 euch meters for 127=volt 
current; he also nentioned an additional order from the Balkans for at least 
30,000. The Goerz staff has had no experience in producing these instrunents, 
is strongly opposed to the project, but in compliance with Soviet orders is 
now studying patent information on the subject. Conversion of plant machinery 
to this production would require an. invertront of more than one million schille 
ings , tiie 
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25X1A6a ER onent: These difficulties were mentioned in 


25X1X6 ME Corcnt: This price is slightly below Goerz production costs and 
ene half of the original selling price asked by the Soviets, 


25X1A6a «EE coma: Neither Kunz nor Intransit is listed in the Austrian liandel~ 
or Industriecompass, Presumably some erreement exists between Kung and 
intransit whereby the latter firm derives the benefit from Kimz's sale, or 
the two firas ero cffilicted, tut JR 95x 1X6 


25X1A6a “i Corments Failure to adjust.Goerg lense production facilities to world 
market demand might also be the result of deliberate Soviet planning. 


25X1X6 + BE coment: if Soviet orders for these instruments Inter stop, as they 
did in the case of voltmeters and ammeters, Goerz will probably be left again 
with a surplus of unmarketable products, . 
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